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THE RESULTS OF THE FIRST
FIVE YEAR PLAN
1.
THE

INTERNATIONAL

S I GN I F ICAN CE

OF

THE

F I V E- Y E AR

PLAN.
COMRADES,

When the Five-Year Plam appeared people hardly
expected that it could have enormo~s international
sign ifica nce .
On the cont r a ry, many .thought that
the Five-Year Plan was the private affair of the
Soviet Union, am important and ser ious affair, but
the private, national a ffair of the Soviet Union
nevertheless.
History has shown, however, t1Iat the international
significance of the Five-Year Plum is immeasurable.
History has shown that the Five-Year Plan is not the
private affair of the Soviet Union, but the affair of
the whole international proletariat.
. Long before the F.ive-Year Plan appeared, in the
period when we were finishing the struggle against
the interventionists and proceeded along the path of
economic construction-even in that period Lenin
said that our economic con struction was of profound
economic significance, that every step forward taken
by the Soviet Government along the path of economic
construction would call forth a deep echo among the
most varied strata in capitalist countries and would
split people into two camps-the camp of the
adherents of the proletarian re volution and the camp
of its opponents . .
3

Lenin said at that time:

" A t the present time we are exercising our
ntain j,nfluence on the international revolution by
our economic policy. All eyes are turned on the
Soviet Russian Republic, all the toilers in all
countries oj the world without exception and without arvy exaggeration.
That has been achieved.
The struggle on this field is now being waged on a
ioorld. scale. Ij we juljil this task-then we shall
have won on an international scale [or certain and
finally. That is why questions oj economic construction assume absolutely exceptional significance [or us. On this front we must win victory, by
slow, gradwil-it cannot be fast-but steadily
increasing progress."-(Lenin, OolleCted Works,
Vol. XXVI., pp. 410-411.

Russian Ed.)

This was said at the time when we were finishing
the war against the intervenbioniste, when we were
passing from the military struggle against capitalism
to the struggle on the economic front, to the period
of economic construction.

Many years have passed since then, and every step
forward the Soviet Government took in the sphere of
economic construction ' each year, each quarter, brilliantly confirmed the correctness of Comrade Lenin's
words.
But the most brilliant confirmation of Comrade
Lenin's words is provided by our Five-Year Plan of
construction, the rise of this plan, its development
and its fulfilment.
Indeed, it seems that no step
taken along the path of economic construction in our
country has called forth suoh an echo among the most
varied strata in the capitalist countries of Europe,
America and Asia as has the question of the FiveYear Plan, its development OJIld its fulfilment.
4

,"'I n the' first period the bourgeoisie and its press
greeted the Five-Year Plan with ridicule. " " FaJi~
tastic;' " "delirium," "utopia, "that is how they
dubbed the Five-Year Plan then. Later on, when it
began 'to be revealed bhat the fulfilment of the FiveYear Plan was producing real results, they began to
beat the alarm and declare that the Five-Year Plan
threatened the existence of the ,- capibalist countries,
that ' its fulfilment will lead to the flooding of
European markets with goods, to intensive dumping
and the worsening of unemployment.
Still later,
when even this trick against the Soviet Union failed
to -p r oduce the expected results, a senies of voyages
to the U.S.S.R. was undertaken by the represenbabives of all sorts offirms, organs of the press, various
k'in,ds of , s09~~p~es; etc., ' for the purp<?se of seeing with
their own eyes what is actually going on in the Soviet
Union. ' 'I'hiais quitonpart from the workers' delegations who, night from bhe first appearance of the FiveYear Plan, expressed their admiration of the enterprise ' and ' slicc~ss~s' of the 'Soviet Govermn:ent and
manIfested ' ,their readiness 't o support , the working
class of .t he U.S.S.R.
Prom -that. time a cleavage began in so-called public,
opinion iIl.the hC?urgeois press, in various , kinds of
bourgeois societies, etc. Some declared that the FiveYear Plan had utterly failed land that the Bolsheviks
were on the verge of collapse. Others, on the contrary" declared bha t although the .Bolsheviks were
bad men-s-neverbheless, their .F'ive-Ye ar Plan was
;orki~g out, a~d in aJI probability they w~uld achieve
their aim .
. ', Perhaps it will not be superfluous for me to quote
bhe' opinions of various organs of the bourgeois press.
" Take for example, the American 'newspa per , the
5

New York Times.

At the 'en d or November, 1932,

this p'aper wrote:
" A Five-Year Industrial Plan which sets out

to defy the sense of proportion, which drives
toward an
Moscow has
plan, It is
And here is
newspaper, the
of the year :

objective " regardless of cost,' as
often proudly boasted, is really not a
a gamble."
the opinion of the English bourgeois
Daily Telegraph, expressed at the end
.

"As a practical test of 'planned economics l
the scheme has quite. clearly failed;"
.
The opinion of the New York Times in November, .
1932:
" . . . collectivization campaign is .of course a
ghastly failure.
It has brought Russia to the
edge of famine."
The opinion of a bourgeois Illewspaper in Poland,
Gazetta Polska, expressed in the BUmmer of 1932:
" The situation seems to show that the government of ·:the Soviets has reached a cu.l de sac with
ita policy of collectivising the rural districts."
The opinion of an English bourgeois newspaper,
The Financial Times, expressed in November, 1932:
" Stalin and his Party, as the outcome of their
policy, fimd themselves faced .wit h the breakdown
of the Five-Year Plan system and frustration of
the aims it was expected to achieve."
The opinion of the Italian magaaine, Politica:
" It would be absurd to think that nothing has
been done in the four years' work of a Illation consisting of a hundred and sixty million, four years
of superhuman economic and political effort on
the part of a regime of such strength as the
bolshevik regime represents.
On the contrary, a
6
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great deal has been done. . . . Nevertheless, the
catastrophe is here, it is an obvious fact to all. Of
this friends and enemies, bolsheviks and antibolsheviks, oppositionist s on t he Right and the
Left are oonviInced."
Finally, the opiniOlIl of an American bourgeois
magazine, Ou rr ent History:
,I
"A survey of the existing posture of affairs,;;
in Russia, therefore, leads to the conclusion that
the Five-Year Program has failed both in terms '
of its announced statistical objectives and more
fundamentally in terms of certain of its underlying social principles."
Such are the opinions of one section of the bourgeois press.
It is hardly worth while criticizing those who gave
utterance to these opinions.
I do not thiInk it is
worth while, because these" diehards" belong to the
species of medieval fossils for whom facts have no
significance, and who, no matter how we carry out
the Five-Year Plan, will persist in their opinion just
the same.

We will now quote the opinion of other organs of
the press in this same bourgeois camp.
Here is the opinion of the well-known bourgeois
newspaper in France, Les Temps, expressed in
January, 1932:
" The U .S.S:R. has won the first round, having
industrialized herself without the aid of foreign
capital."
The opinion of Les Temps again, expressed in the
Bummer of 1932:
"Communism accomplished at one leap the
stage of construction which the capitalist regime
had to pass through jn slow paces. . . . Practic7

, r ally the bolshe viks have won the game ,aga inst

UB•

. . . 'Ve are hampered, especially in .F'r ance,
where the land is infinitely divided. up, by the
,impossibilit y of mechamising ag ricu lt u re , on
American lines.. .. The soviets, by industrjalizing agriculture, have solved the problem, at least
theoretically.
'
The opinion of a British bourgeois magazine, 'lfh ~
I 'R ou nd Tabl e:
.
: ,I

>

,.' . . . The ' de velopment achieved under the
'" Five-Year P lan is astounding. The tractor plants
, -of Kharkov -and Stalingrad; the Amo automobile
factory in Moscow, the ' Ford - plamt at Nizhni
Novgorod, bhe Dnieprostroy .. hydro-electric . project, the ' mammoth steel plants at Mag~itogor~k
and Kuznetsk in Siberia, the network of machine '
shop'S and -chem ical plants in the Urals-s-which 'b id
fair to become Russia's , Ruhr-these and other
industr-ial, achievements all .over:the country show,
that" whatever ,t he, shortcomings and difficulbies,
Russian industry, like a well-watered plant, keeps
on gaining colour, size and strength. . , . . She
has laid the 'fou n dat ion s- for ' future development,'
amd what is infinitely more important from ' herpoint of _view, she has strengthened prodigiously
her fighting capacity."
'd'

'

_ r

•

The opinion of the English bourgeois newspaper,
The Financial News:
,

"The progress made in machine' construction
, cannot be doubted, and the celebrations of it in
.t he -pr ess rand on- the "platform, glowing .asivbhey
are, are not unwarranted.
It must be ' -r emem bered . that . . "._ Russia, of course, ~ p ro_~,uee-d
machines and tools, but only of the , siIJ.lE)~~F"
kind. . . .
,.. True, the importation ' of machinesand tools
is actually increasing , in absolute figures; hut the
8

proportion of imported machines ·~o those 'of native
.production is steadily diminishing. . .. 'Russia is
producing to-day all the machinery essential to
her metallurgical and electrical industries, has
succeeded in creating her own automobile industry; has established her own tool-making
industry from small precision instruments to the
heaviest presses; and in the matter of agricultural
machinery is independent of foreign imports. . . .
" Nor do they agree that the retardation of
production in the output of such basic industries
as iron and coal is so serious as to endanger the
fulfilment of the Plan in four years. . . . The
one thing certain js that the enormous plant now
. being established guarantees a very considerable
increase in the output of. the heavy industries."
The opinion of an Austrian bourgeois newspaper,
Die N eue 'Freie Press, expressed in the beginning of
1932:
.
"We can curse bolshevism, but we must understand it. . . . The second Five-Year Plan is a
mew quantity which must be taken into account
~n .ever y economic calculation."
The opinion of an English capitalist, Gibson
Jarvie, the president of the United Dominion Trust.
expressed -in October, 1932:
" Now I want it clearly understood that I am
neither Communist nor Bolshevist. I am definitely
a capitalist and an individualist. . . . [Russia is
forging ahead while all too many of our factories
and shipyards lie idle, when farm land lies fallow
and approximately 3,000,000 of our people despair.ingly seek work. . . . Russia has accomplished
her first five year plan. Jokes have been made
about that plan; it has been scoffed at; it has
been ridiculed and its failure has been predicted.
You can take jt beyond question, and you will be
g

wise to accept it, that under the five year plan
much more has been accomplished than was ever
anticipated. . . . In all these industrial towns
which I visited, a new city is growing up, a city
on a definite plan with wide streets in the process
of being beautified by trees and grass plote,
houses of the most modern typ-e with plenty of
air space between them, schools, hospitals,
workers' clubs and the inevitable creche or
nursery, where the children of working mothers
are cared for. . . . Don't under-rate the Russians
or their plans, and don't make the mistake of
believing that the Soviet Goverm.ment must crash.
. . . Russia to-day is a country with a soul and
an ideal. . . . Russia is a country of amazing
activity
I believe that the Russian objective
is sound
And perhaps, most important of
all, all these youngsters and these workers in
Russia have one thing which is too sadly lackirng
in the capitalist countries to-day, and that ~s
hope! "
The opinion of the American bourgeois journal,
The Nation, expressed in November, 1932:
" . . . The four years of the Five-Year plan
have wiitnessed truly remarkable developments.
. . . Russia is working with war-time intensity on
the positive task of building the physical and
social moulds of a new life. The face of the country
is being changed literally beyond recognition. This
is true of Moscow, with hundreds of streets and
squares paved . . . with new suburbs, new buildings, and a cordon of new factories on its outskirts, and it is true of smaller and less important
cities. New towns have sprung out of the steppe,
the wilderness, and the desert--not just a few
towns, but at least fifty of them with populations
of from 50,000 to 250,000-all in the last four
years, each constructed around an enterprize for
the development of some natural resource.
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... - Hundreds of new distr-ict power stations and a
' h a n df u l of ' giants' like Dnieperstroi are gradually putting reality into Lenins formula: 'Electricity plus soviets equals socialism. . : .'
The
Soviet Union now engages in the large-scale manufaoture of an endless variety of articles which
. Russia never before produced-tractors, combines,
high-grade steels, synthetic rubber, ball bearings,
high-power Diesel motors, 50,000 kilowatt turbines, telephone-exchange equipment, electrical
mining machinery, aeroplanes, automobiles, lorries,
bicycles, elecbrdc-weldimg equipment, and several
hundreds of types of new machines. . . . For the
first time Russia is mining aluminium, magnesium,
apatite, iodine, potash, and many other valuable
minerals. . . . The guiding landmark on the
Soviet countryside is no longer the dome of a rich
church towering over the ugly mud-thatched
peasant huts clustered in its shadow, but the grain
elevator and the silo.
Collectives are building
piggeries, barns, amd houses. Electricity is penetrating the illiterate village, and radio and newspaper have conquered it. Workers are learning
to operate the world's most modern machines;
peasant boys make and use agricultural machinery
bigger amd more complicated than ever America
has seen. . . . Russia is becoming .' machineminded. Russia is passing quickly from the age
of wood into an age of iron, steel, concrete, and
motors.
The opinion of the ce Left "-reformist journal in
Glasgow, Scotland, the Forward, expressed in September, 1932:
"Nobody can faci.il to notice the enormous
amount of building work that is going on.
ce New
factories, new picture-houses, new
schools, new restaurants, new clubs, new big blocks
of tenements, everywhere new buildings, many
completed, others with scaffolding.
. r-
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,

'~It is difficult to convey to the mind of the
Brit.ish reader exactly ' what has been done; and
what js being done.

"It has to be seen to be believed. Our own
, war-time efforts, like Gretna Green, are .flea-bites
to what has been done ,i n Russia.
Americans
admit that even in the greatest rush days in the
West there could have been nothing like the
feverish building activdty that is going on in
!Russia to-day.

"One sees SO many changes in the Russian
scene after two years that one gives up 't rying to
imagine what Russia will be like in another ten
years. ,
"So dismiss from your heads the fantastic
scare stories of the British press that lies 80 persistently, so blatantly, so contemptibly about
Russia, and all the half truths and misconcepbions
that are circulated by the dilettante ' liter a ry
, academic intelligentzia that look at Russia
patronizingly through superior middle class spectacles without having :the slightest understanding
of what is going on. . . .
, "(Russia is building up a new society on what
are, generally speaking, fundamentally sound
lines. To do this it is taking risks, it is working
enthusiastically with am energy that has never been
seem. in '~he world before, it has tremendous difficukties inseparable from this attempt to build up
Socialism in a vast, undeveloped, isolated country
. froin the rest of t'he world :' But the impression I
have, after seeing it again after two years, is that
, " ,of . a nation ,m aking solid progress,- ' pla n ning,
creating, constructing in a way that is a striking
"' ,. challenge to the hostile capitalist world."
, Such are the discordant voices and the cleavages
,in'-t he camp of bourgeois circles, of whom some stand
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for the destruction of the U.S.S .R. and it s alleged
bankrupt Five-Year Plam , while others, apparently,
stand for commerc ial co-operation with the U.S .S.R.,
obviously calculating that they can obtain some
advantage for themselves out of the success of the
Fdve-Year Plan.
The question of t he a t tit ude of the working class
in capitalist countr-ies to the question of the FiveYear P lan, to the .quest ion of the successes of socialist
const ruct ion in the U.S.S.IR. stands in a special
category. It would be sufficient to confine oneself here
to quoting the opinion of one of numerous workers'
delegations which annually come to the U.S.S.R., say,
for example, the Belgian workers' delegation.
The
opinion of this delegation is typical of that of all
workers' delegations without excepbion, irrespective
of whether we speak of .t he English delegation, the
French delegation, the German or American delegations or the delegMlions of other countries. This is
the opinion :
" We are struck with admiration at the enormous construction that we have observed during
our travels. In Moscow as well as in Makeyevka,
Gorlovka, Kharkov, and Leningrad, we were able
to satisfy ourselves on the enthusiasm w,ith which
the work is being carried on here.
All the
machines are of modern construction. The factories are clean, well-ventilated and well lit. We
saw how medical assistance and hygienic conditions are provided for the workers in the U.S.S.R.
.

.

..

" The . workers' houses are built near the factories. In the workers' towns, schools and creches
are organized ; the children are surrounded with
every care.
We were able to see the difference
between the old and the newly constructed factories, between bhe old and the new houses. All
13

that we have seen has given us a. clear idea. of the
enormous strength of the toilers who are building
a new society under the leadership of the Com. munist Party. Im the U.S.S.R. we have observed
a . great cultural revival, while in other countries
there js decadence in all spheres, and unemployment reigns. We were able to see the frightful
difficulties the Soviet toilers have to encounter on
their path. We cam :therefore appreciate all the
more the pride with which they pointed to their
victories.
. " We are convinced that they will overcome all
obstacles. "
Here you have then, the international significance
It was enough for us to
of the Five-Year Plan.
carryon construction work for a matter of two or
three years, it was enough for us to show the first
successes of the Five-Year Plam, for the whole world
to split up into two camps-the camp of those who
untiringly bark at us, and the camp of those who are
astonished at :the successes of the Five-Year Plan;
and this is quite apart from the fact tha:t we have
.ou r own camp all over the world, which is becoming
stronger-the camp of the working class in the capitalist countries, which rejoices at the successes of the
working class in the U.S.S.R. and is prepared to
:support it to the terror of the bourgeoisie of the whole
wonld.
What does that mean?
':I t means that there can be no doubt about the
international significance of the Five-Year Plan,
about the international significance of its successes
: Rlld gains.
. : It means that the capitalist countries are pregnant
. with ~he proieta.rian revolution, .and pr~9i&ely because

H

they are pregnant with the proletar-ian revoiution the
bourgeoisie would have liked to :find in the failure of
the Five-Year Plan a fresh argument against revolulution, whereas, on the other hand, the proletariat is
str-iving to find, and indeed does fund in the successes
of the Five-Year Plan a fresh argument in favour of
revolution, against the bourgeoisie of the whole world.
THE SUCCESSES OF THE FIVE-YEAR PLAN MOBILISE
THE REVOLUTIONARY FORCES OF ALL COUNTRIES AGAINST
CAPITALIS)f-such is the indisputable fact.
There cannot be any doubt that the internabional
revolutionary significance of the Five-Year Plan is
really immeasurable.
All the greater, therefore, must be the attention
that we devote to the question of the Five-Year Plan,
the content of the Five-Year Pdam and of the fundamental tasks of the Five-Year Plan.
All the more carefully, therefore, must we analyse
the results of the Five-Year Plan, the results of the
execution and fulfilment of the F[ve-YearPlan.

II.
THE FUNDAMENTAL TASK OF THE FIVE-YEAR PLAN AND
THE PATH OF ITS FULFILMENT.
We now come to the question of the Five-Year
Plan as such.
What is the Five-Year PJam?
What was the fundamental task of the Five-Year
Plan?
The fundamental task of the Five-Year Plan was
to transfer our country, with its backward, and in
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part, mediseval technique, to the path of new, modern
techmique.
The fundamental task of the Five-Year plan was
to transform the U.S.S.R. from an agrarian and weak
country, dependent upon the caprices of the capitalist
countries, into 3JIl industrial and powerful country
quite independent of the caprices of world capitalism.
The fundamental task of the Five-Year Plan was,
in transferring the U.S.S.R. into an industrial
country, to utterly squeeze out the capitalist elements,
to widen the front of socialist forms of economy and
create the economic base for the abolition of classes
im the U.S.S.R. and for the construction of socialist
sooiety.
to
be
as
on

'.Dhe fundamental task of the Five-Year Plan was
create such an industry in our country as would
able to re-equip and re-organize, not only industry
a whole, but also bramsport., and also agriculturethe basis of socialism.

The fundamental task of the Five-Year Plan was
to transfer small 3JIld scattered agriculture to the
road of large-scale collective farming and thereby
secure the economic base for socialism in the ' rural
districts and thus remove the possibildty :of the
restoration of capitalism in the U.S.S.R.
F'inally, the task of the Five-Year Plan was to
create in the country all the necessary technical and
economic pre-requisites for increasing the power of
defence of the country to the. utmost, which will
enable it to organize determined resistance against
each and every attempt at military intervention from
outside, against each and every attempt at military
attack from without.
16

What di ctated this fundamental t as k of the FiveYear Plan ; wh at were bhe grounds for it?
The necessity to abolish the technical backwardness of the Soviet Union which doomed it to an un- :
enviable exi stence ; the necessity to create in the
country such pre-requisites as would enable it not
only t o overtake , but in time to surpass economically
and technically, the advanced capitalist countries.
Cons ide ration of t he fact that the Soviet Government could not maintain itself for long 0U1 the basis
of a backward industry, that only modern large-scale
industry, not only equal to, but which, in time, would
excel the industries of capitalist countries, can serve
as a real and reliable foundation for the Soviet
Government.
Consideration of the fact that the Soviet Government could not for long re st upon two opposite foumdations, on the basis of large-scale socialist industry,
whi ch DESTROYS the capitalist elements, and on small,
individual peasant farming, which GENERATES capitalist elemernts.
Consideration of the fact that until small peasant
farming is put on the basis of large-scale production,
until the small peasant farms are united into large
collective farm s-the danger of the restorabion of
capit alism .m the U.S.S.R. would be the most real of
all possible dangers.
Lenin said:

" Due to the revolution, Russia, in its political
structure, has caught up with th-e advanced
countries in .t he course of a few months.
" But this is not enough. War is implacable;
it puts the question. with merciiess sharpness:
eith er overtake the advanced countries and surpass

17

th em ALSO ECONOMICALLY • • • eit her full steam
ah ead or perish. This is how history has put the
qll,estion."-(Lenin, Oollected Wo rks, Vol. XXI.,
Book l,p. 216, Russian Ed.)
Lenin said:

" As long as we liv e in a small peasant country
th ere is a firmer economic basis for capitalism in .
Russia tha n for convm wni sni ; This must be remembered. E veryone who has carefully observed the
life of the coun trysid e and compares it with the
life of th e town kno ws that we have not torn up
th e root s of capitalism, and that we have not
undermined the foundation, the basis of the
internal' enem y .
The latter 'rest s upon petty
farm ing and th ere is only one way to undermine
him, and th at is , to transfer the econom y of the
coun try, includin g agriculture, to a n ew technical
base, t o the t echnical base of modern large-scale
produ ction. . . . Only wh en the cou n try will be
electri fied, only when industry, agriculture and
transport will be placed on the basis of modern
larg e-scale industr]l, only th en will we be finally
vict or ious ." - (Len in , Oollected lVorks, ' Vol.
XXVI. , p. 46, Russian Ed.)
Thes were the propositions that lay at the basis
of the Party's considerations which led to ~he drawing up of the Five-Year Plan, which led to the determination of the fundamental task of the Five-Year
Plan.
That is the position in regard 'to bhe fundamental
task of the Five-Year Plan.
But it is impossible to commence the fulfilment of
In
such a grand plan haphazard, just anywhere.
order to carry out such a plan, it is necessary first of
ail to find t.he main link of the plan, because only
18

after having found and grasped this main link was it
possible to pull all the other links of the Plan.
\Vhat wa s the main link in the Five-Year Plan?
The main link of the Five-Year Plan was heavy
industry, and its core, machine-construction. Because
only heavy industry was capable of reconstructing
industry, as a whole, and transport, and agriculture,
amd of putting them on their feet.
Hence, it was
necessary to start from heavy industry in fulfilling
the Five-Year Plan. Hence, the restoration of heavy
industry had to be put at the base of the fulfilment
of the Five-Year Plan.
\Ve have Lenin's guidance also

()I1l

this point.

CI The
salvation of Russia lies not only in a
good harvest obtained by peasant farming-that
is not enough-and not only in the good state of
the light industry which provides the peasantry
with articles of consumption-that, too, is not
enough-we must have also HEAVY industry . . .- .
Unless we save heavy industry, unless we restore
it, we cannot buj,ld up any industry, and without
it we shall perish as an independent country. . . .
Heavy industries need state subsidies. If we are
not able to find them, then we, as a civilized state
let alone as a socialist state-will perish.-(Lenin,
Collected lVorks, Vol. .X X VII., p. 349, [Russian
Edit'ion.)
But the restoration and the development of heavy
industry, particularly in such a backward and poor
country as our country was at the beginning of the
Five-Year Plan, is a very difficult task, because,as
is well known, heavy industry calls for enormous
financial expenditure, and the availability of a certain
minimum of experienced techruieal forces, without
which, speaking generally, tfue restoration of heavy
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industry is jmpossible. Did the Party know this, and
did it take it into account? Yet, it did know it. It
not only knew it, bub it announced it, in the hearing
of all.
The Party knew how heavy industry was
built up .i n England, Germany, and America.
It
knew that in those countries heavy industry was built
up either with the aid of big loans, or by plundering
other countries, or by both methods simultaneously.
The Panty knew that these paths were closed to our
COUIIl try.
What did it calculate on? It calculated
on the forces of our country itself. It calculated on
the fact that, possessing a Soviet Government and
basing itself on the nationalization of the land, of
imdustry, of transport, the banks and commerce, we
could pursue a strict regime of economy in order to
accumulate sufficient resources for the restoration and
development of heavy industry. The Party frankly
said that this will call for serious sacrifices, and that
we must openly and consciously make these sacrifices,
if we want to achieve our goal. The Party calculated
0Ill rousing the internal forces of our country for this
task without usurious credits and loans from outside.
This is what Lenin said on this score:

" We must try to build up a State in which
the workers shall maintain their leadership of the
peasantry and the confidence of the peasantry,
and with the greatest possible economy, expel from
their social relationships all traces of superfluity.
" ltVe must reduce our State apparatus to the
utmost possible economy, we must expel from it
all traces of superfluity, of which so much has been
left it by tsarist Russia, by its bwreaucraticcapitalist apparatus.
" Will not this be the reign of peasant narrowmisuiedmess?
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"No.
If the working class will maintajn ,its
leadership of the peasantry we will be able, at the
price of extreme1Jlj great economy in the administration of our State, to pres erve all our saving~,
even the smallest, for the dev elopment of OUT
larq e-scale- machine industry, [or the development
. oj' electrificat ion, hydro-peat,* for th e completion
of V olkhovstroy, tete.
" In th is an d this alon e can we pla ce our hope.
Only then will we be abl e to change horses, to put
it figurati v ely, to . change from the impoverished
peasant, muzhik horse, fro m th e horse of economy
calculated for a ruined peasant coun try- t o ilie
horse which the proletariat ·is -seekin g and cannot
but ~ ~eek,to ·t he horse of large-scale . machine industry, electrification, V okho vstroy, etc."-Lenin,
Oollected TVorks, Vol. XXVII., p . 4p, RUSBian
Ed.)
.
To change from the impoverished muzhik horse to
the horse of large-scale machine industry-that was
the aim the Party pursued, when drawing up the
F'ive-Year Plan, and in strivilIlg to fulfil. it.
To exercise i?he .st r ictest regime of economy and
accumulate the resources necessary for financing the
indust.ria.lizatdon of the country-that was the road
thwt had to be taken to secure the restorabion of
heavy industry, and carry .out the Five-Year Plan.
A bold task? A difficult road? But our Party is
called a Leninist Party precisely because it has no
right to fear difficulties.

( . * Electric power stati~n run by water power or by
pe at fuel.
t The power station near Leningrad. The first
big power station to be built by the Soviet Govern.ment.-ED.
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· More than bhat.
The Party's confidence . in the
possibility ,of fulfilling the Five-Year Plan, amd its
confidence in the strength of the working class was
so strong, that it ' found it possible to undertake to
fulfil this difficult task not in five years, as was provided ~or in the Five-Year Plan, but in four years,
strictly speaking, in four years and three months,
if the special quarter be added.*
This is what gave birth to the famous slogan :
" The Five-Year Plan in Four.','
'VeIl, what happened?
"

Subsequent facts prove that the .P arby was right.
The .f acts prove - that without this audacity, and
confidence in the strength of the working cless, ·t he
Party could not haveaohieved the victory of which
we are ?OW _~~ justly proud.
:

,

'

III.
,

THE RESULTS OF THE FIVE-YEAR PLAN IN FOUR YEARS
IN THE SPHERE OF INDUSTRY.
We now come to the question of the results of the
fulfilment of the Five-Year Plan.
What are the
results of ,t he Five-Year PIan in ' Four years in the
sphere of INDUSTRY?
Have we achieved victory in this sphere?

* Unrtil 1930 the business year was calculated from
October to September.
In 1930 it was , decided to
make the business year coincide with the calendar- :
year. This made the last quarter of. 1930 a sort of
" leap " quarter and is referred to as the "special
quarterv-c-En.
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. .Yes , we have. And no t only have we done that, '
but we have done more than we expected, more than
the hottest h eads ,in our Par'ty cou ld expect.. Even
our enemies ca n not deny this-now ; our friends
certainly do not do so.
Formerly , we did not have an iron and steel
industry, the basis. of the industrialization of the
cou nt ry . Now we h ave su ch an industry.
We did not have a tractor industry.
have : one.

Now we

'Ve did not have an automobile industry.
have one.

Now we

'We did mot have an engineering industry.
we have one.
'Ve did not have a big and
industry. Now we have one.

Now

modern chemical

We -did not have a real, big industry for the production of modern agricultural machinery. Now we
have -one.

'Ve did , not have an aviation industry.
have one.

Now we

In production of elect r ic power we .were last on
the li st. NO\~ we are among the fir st on the list.
In the production of oil products, and coal, . we
were last on the list. N ow we are among the first on
the li st.
. 'We had only one, single, coal and metallurgical
base,the Ukraine; which we could barely manage .
. We have not only succeeded in improving this ' base,
but we have created a new coal and metallurgical
base-in the East, which is the pride of our country.
We' had ' only one single textile industry base-in

the north of our country. In the very near future
we shall have two new bases of the textile industryin . Central Asia and Easter.n Siberia.
And we have not only created these new enormous
branches of industry, but we have created them on
such a scale alIld · on such dimensions that the scale
and dimensions of European industry pale into
insignificance.
And all this has resulted in the complete and
irrevocable expulsion of the capitalist elements from
industry, and socialist industry has become the sole
form of industry in the U.S.S.R.
And all this has resulted in our country being
transformed from an agrarian country into an industrial country, fOT the relative proportion of
industrial output to agrdcultural output has increased
from 48 per cent. in the beginning of the Five-Year
Plan (1928) to 70 per cent. at the end of the fourth
year of. the Five-Year Plan (1932).
And all this has resulted in our being able to fulfil
the progrnm of general industrial output, which was
calculated to take five years, to the extent of 93.7
per cent. at the end of four years; in our having
increased the volume of imdusbnial output more than
THREE-FOLD compared with the pre-war output, and
more than TWO-FOLD compared with the output of
1928. We have fulfilled the F'ive-Year Plan program
of output for heavy industry to the extent of 108
per coot. It is true that we are short of fulfilling
the general program of the F'ive-Year Plan by 6 per
cent. But this is to be explained by the fact that
in view of the refusal of neighbouring countries to
sign Pacts of Non-Aggression with us, and in view
of the compLications that arose in the Far East, we

24 ·

were obliged, in order to improve the defences of the
country, to hastily transfer a number of factories to
the production of modern weapons of defence. 'VeIl,
in view of the necessity of a certain preparatory
period, the t.ransfer resulted in these factories ceasing
to turn out goods for a per-iod of four months, and
this could not but affect the fulfilment of :the general
progrnm of output of the Five-Year Plan during
1932. This operation resulted in our completely
closing the breach in the defences of the country.
But it could not but affect the fulfilment of .t he
program of output of the Fdve-Year Plan.
There
cannot be any doubt that, but for this cir9:umstance, •
we would not only have fulfilled, but overfulfilled, the
figures of the Five-Year Plan.
Finally, all this resulted in the fact that from a
weak country, unprepared for "defe nce , the Soviet
Union has been transformed into a country mighty
in defence, a country prepared for every contingency,
a country capable of producing all modern weapons
of defence on a mass scale and of equipping its own
army with them in the event of an attack from without.
Such, in general, are the results of the Five-Year
Plan in four years in the sphere of industry.
Now judge for yourselves. After this, what is all
the talk in the bourgeois press about "the "failure"
of the Five-Year Plan in the sphere of industry,
worth?
What is the position in the CAPITALIST countries,
which are now passing through a severe crisis, insofar
as the growth of their industrial output is concerned?
Here are the generally known official figures.
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While the index number of the ' volume of industrial production in the U.S.S.R., at the end of 1932,
ROSE to 334 taking the pre-war output at 100, the
index number of the volume of industrial output in
the U.S.A. DROPPED in the same period to 84, :that
of England to 75, that of Germany to 62. While the
index number of the volume of industrial output in
the U.S.S.R. at the rod ,of 1932 rose to 219, taking
1928 at 100, the jndex number of the volume of industr ial -oubpub in the U.S.A. during the same period
dropped to 56, that in England to 80, Germany to
55, Poland to 54.
What do these ,figures show if not that the capitalist system of industry has not stood the test in
contest with the Soviet system, that the Soviet
system of industry has all the advantages over the
capitalist system. . '
We 'are told, this is 'a ll very well, many new factor- '
ies have been built, the foundations of industrialization have been laid. But it would have been far better
to have abandoned the policy of industrialization, :the
policy of expanding the production of means of production, or at least, to put that business in the background in order to produce more calico, boots, clothes
and other articles of general use. Fewer articles of
general use have been producd ~han is required, 'a nd
this creates certain .d ifficult.ies.
'B ut then, those who say this should know and take
into account what a policy of pushing the task of
industrialization into the background would have
brought us to.
Of course, of the one and a half
billion rubles in foreign currency which we spent on
purchasing equipment for our heavy industry we
could have set apart one half for. the purpose of
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importing rawcobtcn, -h ides, wool, rubber, ete. Had
we done that we should have 'h ad more cameo, ' boots
and clothes. ' But then, we would not have had a
tractor and ,an automobile industry, we would ' not
have had anything like a big iron and steel industry,
we . would not have had metal for the production, of
machinery-and we would have been unarmed, in the
midst of a cap italist ,environment, which is armed with
modern technique.
We would then. have , deprdved
ourselves of the possibility of supplying t.ractors and
agniculcural machinery to our agriculture-which
means t h 3:t we would have been left without bread.
We would have deprived oursel ves of the possibility
of achieving vi ctory over the capitalist elements in
the counbry-c-which means ' that we would have immeasurably increased the chances of the restoration
of capitalism. We would have deprived ourselves of
all the modern means of defence without which the
political ' in de pe n de nce o{ the country is impossible,
without which a country is transformed into a field
. of military operations of foreign enemies. : Our
position -would then have been more or less analogous
to the present position of China , which has no heavy
dnd ustry, has no war ' indus bry of its ' own, and whom
everybody who cares now has a peck at.
,: Ina word, in that case we would' huvehad 'milit a r y
intervention, not Pacts of Non-Aggression, but war,
dangerous and fatal war, sanguinary and ' unequal
war; for in that war we would have been almost unarmed in the face of the enemy, 'who has ' all the
modern means of attack at his disposal.
T~at is how things would turn out to be, comrades.
Clearly, a self-respecting government, ' a selfrespecting Party, could not adopt such a - fatal point
of view. '
,
r ,

27

"

And it is precisely ,beca use the Parby rejected this
anti-revolutionary line-c-it is precisely for t~at reason
that it achieved decisive victory in the fulfilment of
the F'ive-Year Plan in the sphere of industry.
In carrying out the F'ive-Year Plan and organizing
victory .i n the sphere of industr-ial construction, the
Party pursued the policy of securing the greatest
possible rates of development of industry. The Party,
as it were, whipped up the country and spurred it
onward.
.
Was the Party right in pursuing the policy of
securing the speediest possible rates of development?
. Yes, it was absolutely right.
We could mot refrain from Whipping up a country
which was a hundred years behind, and which, owing
to its backwardness, was f.aced with mortal danger.
Only in this Wlay was it possible to enable the country
to quickly re-equip' itself, on the basis of: 'moder n
technique, and finally emerge on the high road.
F'urbhermore, we 'could not know on what day the
imperialists would atJtack the U.S.S.R. and Interrupt
our work. of construction; but that they could attack
us at any moment, taking advantage of the technical
and economic backwardness of our country, of that
there could not be any doubt. That is why the Party
was obliged to whip up the country, in order not to
lose time, in order · to make the utmost use of the
respite, andfo manage to create in the ,U .S.S.R . the
bases of industrialization which represent the foundations of her po",er. The -P a r t y was not able to wait
and manoeuvre, and it had to pursue the policy of
securing the speediest possible rates of development.
Finally, the . Party had to put an end, in the
speediest possible time, to the weakness of the country
."
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in the sphere of defence. The condibions prevailing
at the moment, the growth of armaments in capitalist
countries, the collapse of disarmament, the hatred of
the international bourgeoisie towards the Soviet
Union-all this .impelled the Party to accelerate the
strengthening of the defences of the country, which
are the foundations of its independence.
But did the Party have real possibilities of pursuing the policy of the speediest possible rates of
development? Yes, it had. It had these possibilities,
not only because it mamaged in time to rouse
the country to make rapid progress, but first of all,
because in the work of extensive mew construction, it
was able to rely upon the old, or renovated, factories
and works with which the workers and the engineering technical personnel were already familiar, and
which in view of this, made it possible to achieve the
speediest possible rates of development.
'I'bis is the basis UpOOl which the rapid upsurge of
new construction, the pathos of unfolding construction, the heroes and shock brigade workers on
new constructions, and the practice of surging rates
of development sprang up in our country in the first
period of :the Five-Year Plan.
Can it be said that exactly the same policy of
securing :the speediest possible rates of development
wri.ll have to be pursued in the period of the second
Five-Year Plan?
No. It cannot.
First of 'all, thanks U;> the successful fulfilment of
che Five-Year Plan we have, In the main, ALREADY
FULFILLED its principal task-the transfer of industry,
transport and agriculture to a new, modern, technical
base. After that, mill it be worth while to whip up,
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to "spur on the country?
necessary.

Clearly, this is no longer

Secondly> thanks to the successful fulfilment of
the Ftive-Year Plan, we HAVE ALREADY SUCCEEDED in
reasing the defences of the couertry to the proper
level. 'I s -it worth while, after this, to whip up and
spur on the country?
Clearly this is no longer
necessary.
Finally, thanks to . the successful fulfilment of the
Five-Year Plan, we have managed to build scores and
hundreds of new large factories and combinations of
factories, equipped with a new complicated technique.
This means that in the second Five-Year Plan, the
principal 'role in the volume of industrial output will
not be played by the old factories, the technique of
which has already been mastered, as was the case
during the period of the first Five-Year Plan, but
by the new factories, the technique of which has not
yet been mastered, and which has to be mastered.
But the mastery of the new enterprises, and the new
technique present much greater difficulties than bhe
utilization of old, or renovated, factories and works,
the - technique of which has been mastered.
That
requires more time, in order to improve the skill of
the workers and the engineering and technical personnel, and to acquire the new skill that is necessary
in , order to completely utilize the new technique. Is
it not clear, after this, that even if we desired, we
could not, in the period of the . second Five-Year
Plan, particularly in the first two or three years of
tlie - second Five-Year Plan, carry out a policy of
securing the speediest possible rates of development?
" :I'hat is why I think .bhab in the second Five-Year
Plan we will have to adopt less speedy rates of growth
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of industrial output. Im the period of the first FiveYear Plan the average annual increase of industrial
output was 22 per cent. I think that in the second
Five-Year Plan we will .h a ve to take an average of
13-14 per cent annual increase of industrial output.
For capitalist countries such a rate of increase of industrial output is an unattainable ideal. Not only such
a rate of increase of industrial oubput-s-even am average of 5 per cent. annual increase of industrial output
is an unattainable ideal for them. But then, they are
capitalist countries. A Soviet country, with a Soviet
system of economy is altogether different.
Our
system of economy enables us to obtain, amd we must
obtain, an annual increase of production of 13-1~
per cent. as a MINIMUM.
In the first period of the first F'ive-Year Plan we
succeeded in orgamizing enthusiasm, pathos, FOR NEW
CO~STRUCTION, and achieved decisive successes. This
is very good. But now this is not enough. N ow we
must supplement this with enthusiasm and pathos
for MASTERING the new factor-ies and :the new technique, for seriously increasing the product-ivity of
labour, for seriously reducing cost of production.
THAT IS THE :MAIN THING NOW.
Because, only on
this basis will we be able, towards the middle of the
second Five-Year Plan, say, to make a fresh, powerful spurt forward in the sphere of construction as
well as illl the sphere of increasing industrial output.

.

.

F'imally; .a few ·words about rates and percentages
of annual increase of production. Our industrialists
p'ay little attention to this question and yet it is
a very interesting one. Wha.t do we mean by per cent.
of increase of production, and what does everyone
per cent. of increase imply? 'Dake .l925 for example,
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the period of restoration. In that year, the increase
of output was 66 per cent., the volume of industrial
output amounted 'to 7,700,000,000 rubles. An increase
of 66 p.er cent. at that bime represented, in absolute
figures, something over 3,000,000,000 rubles. Hence,
every per cent. of increase was then equal to
43,000,000 rubles. " Now let us take the year 1928.
In that year, the increase was 26 per cent., i.e.,
almost half that of 1925.
The volume of industrial
output jn 1928 amounted to 15,500,000,000 rubles.
The total increase for the year amounted, in absolute
figures, to 3,280,000,000 rubles. " Thus, every per
cent. of increase was then equal to 120,000,000 rubles,
i.e., almost three times as much as in 1925, when the
total increase amounted to 66 per cent. Finally, let
us take 1931. In that year, the increase was 22 per
cent., i.e., one-third of that of 1925. The volume of
industrial output in 1931 amounted to 30,800,000,000
rubles.
The total increase, in absolute figures,
amounted to a little over 5,600,000,000 rubles. Hence,
every per cent. of increase represented more than
250,000,000 'r ubles, i.e., six times more tham. in 1925,
when we had 66 per cent. of increase, and twice as
much as in 1928, when we had a little over 26 per
cent. of increase.
Wha.t does all this show? " It shows thwt in studying the n-ate of increase of produotion we must not
limit ourselves to the examimabion of only the total
percentage of <increase-we must also strive to discover whaf lies ,behin d each per cent. of increase and
what :the total sum of the annual increase of production is. For 1933, for example, we are allowing for
16 per cent. of increase, i.e., one-fourth of that of
1925. But this does not mean that the increase of
production in 1933 will also be one-fourth of 1925. In
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1925, t.he absolute figure of t he increase of production was a little over 3,000,000,000 rubles, and each
per cent. was equal to 43,000,000 rubles. There are
no reasons to doubt that with a 16 per cent. increase,
the increase of production i n 1933 will umount to not
less than 5,000,000,000 rubles, i.e., almost twice M
much <as in 1925, and each per cent. of increase will
be equal to at least 320-340,000,000 rubles, i. e., will
represent at least seven times as much as each per
cent . of .imcre ase represented in 1925.
That is !how things turn out to be, comrades, if we
examine the question of rates of growth and percentages of increase concretely.
Thrut is the position in regard to the results of the
Five-Year Plam in four years in the sphere of
industry.

IV.
THE RESULTS OF

THE FIVE-YEAR PLAN IN FOUR YEARS

IN THE SPHERE OF AGRICULTYRE.

We will pass now to the question of the results of
Five-Year Plan in four years in the sphere of
agriculture.
The Five-Year Plan in the sphere of agriculture
is the Five-Year Plan of collectivization. What did
the Party take as its starting point in carrying out
collectivization?
The Party's starting point was that, ·in order to
consolidate the dictatorship of the proletariat, and in
order .t o build up socialist society, it was necessary,
in addition to industr'ialieatdon, also to pass from
small individual peasant farming to large-scale collective agriculture equipped with tractors and modern
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agricultural machinery, as the only durable basis for
bhe Soviet power in the countryside.
The Party's starting point was that, without collectivization, it would be impossible to lead our
country on to the high road of construction of the
economic foundations of socialism, that it would be
impossible to Iiberate the vast masses of the toiling
peasantry from poverty and ignorance.
Lenin said:

"Small farming conmoi extricate itself from
poverty."-(kmin, Oollected Works, Vol. XXIV.,
p. 540, Russian Ed.)
Lenin said:
" If we continue, as of old, in small households,
e·ven as free citizen s on free land, we are stj,ll
threatened with unavoidable ruin."-(Lenin,
Oolleeled ·W or k s, Vol. XX., Book 2, p.127.)
Lenirn said that:"Only with the aid o/common, artel,* cooperative labour, is it possible to emerge from the
cuI de sac into which the imperialist war drove
us."-(Lenin, Collected Works, Vol. XXIV., p.
537, Russian Ed.)
Lenin said th~t:
" . . . it is necessary to undertake common tillage
on the large model farm, outside 0/ this, there is
no way out of economic ruin, out of the truly
desperate situation in which Rwssia finds itself."
-(Lenin, Oollected lVorks, Vol. XX., Book 2, pp.
127-128.)
Starting out from this, Lenin arrived at the fol
lowing fumdamental conclusion:
*uThe Russian for co-operative workshop, or enterp'rise.-ED.
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" Only ij we really succeed in proving to the
peasantry the advantages o] social, collective, cooperative , ariel cuUi'vation o] the land, only if we
succeed in assisting the peasantry, with the aid of
co-operative, ariei farming , will the working class,
which holds political power, really prove to the
peasantry that it is rj.ght, and really aM firmly
win over to its side, the vast masses of the
peasantry. "-(Lenin, Collected Worh,
Vol.
XXIV., pp. 579-580, Russian Ed.)
It was from these propositions of Lenin that the
Party started out in carrying out its program of the
collectivization of agriculture, the program of the
Five-Year Plan in the sphere of agriculture.
In this connection, the task of the Five-Year Plan
in agriculture was . to unite the scattered and small
individual peasant farms, which lacked the opportunity of utilizing tractors amd modern agricultural
machinery, into large collective farms, equipped with
all the modern implements of highly developed agriculture, and to cover all the free land ·wit h model
Soviet farms, so-called Sovhoz.*
,
The task of the Five-Year Plan in agriculture was
to transform the U.S.S.R. from a small peasant and
backward country into a land of large-scale agriculture organized on the basis of collective labour and
producing a maximum of marketable produce.
What has the Party achieved by carrydng out the
program of the Five-Year Plan in four years in the
sphere of agriculture? Has it fulfilled its program,
or has it failed?
The Party succeeded, in a matter of three years,
in organizing more than 200,000 collective farms and
about 5,000 grain and stock breeding state farms;
and, at the same time, it succeeded in four years, jn

* i.-e.,

farms run directly- by the state.-En.
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enlarging the sown area by 21,000,000 hectares. The
Party succeeded in uniting more than 60 per cent.
of :the peasant farms, which cover more than 70 per
cent. of the land culbivated by peasants, into collective farms, whiclr means that we have FULFILLED THE
FIVE-YEAR PLAN THREEFOLD.
The Party has succeeded in creating a position in
which, instead of the 500-600,000,000 poods* of
marketable grain (which was the amouart collected
in the period when individual peasant farming predominated) it is now able to obtain 1,200-1,400
million poods of grain annually.
The Parby has succeeded in smashing up the
kulaks as a class, although they are not finally exterminated; the working peasants have been emancipated from kulak bondage and exploibation, and a
firm economic basis, the basis of collective farming,
has been established for the Soviet Government in
the countryside.
'I'he . Party has succeeded in transforming the
U.S.S.R. from a land of small peasamt farming into
a land where farming is conducted on a scale larger
than anywhere else in the world.
Such are the general results of the Five-Year Plan
in four .years in. the sphere of agriculture.
Judge for yourselves: what worth, after all this,
is there in the talk of the bourgeois press about the
" collapse" of collectivization, about the (C failure "
of the Five-Year .P la n in the 'sphere of agriculture?
What is the position of agriculture in the OAPITALIST countries, which are now experiencing a severe

* 60

poods equal 1 ton.s--Bn,
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agricultural crisis?
known to all.

Here are the official figures,

In the principal grain produoing countries, the
sown area has been reduced by 8-10 per cent. , The
cotton area has been reduced in :the United States
by 15 per cent.; the, sug-ar beet area In Germany WIld
Czecho-Slovakia lias been reduced by 22-30 per cent.;
flax in Lithuania and Latvia by 25-30 per cent.
According to ' the returns of the United States
Department of Agriculture, the value of the gross
output of agriculture in the United States DROPPED
from 11,000,000,000 dollars in 1929 ' to 5,000,000,000
dollars in 1932, i.e., by more than 50 per cent. The
value of the gross output of grain in that country
DROPPED
from 1,288,000,000 dollars in 1929 to
391,000,00Q dollars in 1932, i.e., by more than 68 per
cent. The value of the cotton crop in that country
DROPPED
from 1,389,000,000 dollars in 1929 to
397,000,000 dollars in '1932, i.e., a drop ,of more than
70 per cent.
Do not all these facts go to show the advantages
of the Soviet system of agriculture over the capitalist
system? Do not these facts go to show that the collective , farms are a more virile form of f-arming than
individual a:nd capit.alist farming?
It is said that collective farms and Soviet farms
do not pay, that they absorb an enormous quantity
of funds, that th~re is no sense in 'maintaining such
enterprises, th,at 'it would be more expedient ',to dissoly~' them and leave only those which pay. But only
those who do not understand anything about questions - of national economy, about questions ' of
economics, can talk like this. A few years ago more
than 'h alf of our textile enterprises did not pay. A
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section of our comrades suggested to us that we
should close these enterprises.
What ' would" have
happened had we followed their advice? We would
have .commit ted an enormous crime against the
country, against the working class; because by -doing
that we would have ruined our rising industry.' What
did we do at that time? We held out for a year or
so and finally succeeded in making the whole of our
textile industry pay.
And what about our automobile works jn the town of Gorky?*
'W hy, bhat
does not pay' yet I
'Vould yo,u like us to close that
down? Or our ' iron and steel industry, which does
mot pay yet? Shall we close that down, . too, . comrades? If we are going .to look at whether a thing
pays or not from that point of view, then 'we ought
to develop to the full only a few branches ' of
industry, those which are the most profitable :
for example, the confectionery industry, flour
milling, perfumery industry, knitted goods industry,
toy making industry, etc.
Of course, . I am not
opposed to developing these branches of industry.
On the contrary, they must be developed, for'they,
too, are needed by the population. But, in the first
place, they cannot be developed without equipment
and fuel, which are produced by the heavy industry.
In the second place,' we cannot base industrialization
upon them. That is the position, comrades.
We cannot look upon whether a thing pays or not
from the huckster's point of view, from the point of
view o'f the immediate present. We must look upon
whether a thing pays or not from the point .of view
of national economy ' as a whole, over a period of

* The new name recently given to the town of
Nizhni Novgorod.-En.
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several years . Only such a p oiart of view can be
described as genuinely Leninist, as genuinely
Marxist. And this point of view is obligatory, not
only in regard to industry, but also, and to an even
greater extent in regard to the collective farms and
Soviet farms. Just think: in a matter of three years
we created more than 200,000 collective farms .a n d
more than 5,000 Soviet ,f'arms ., i.e., we created entirely new large enterprises, which .bear the same
significance for agriculture as 061' works and factories
bear in industry. Name another country which has
managed, in the course of three ye a rs, to create, not
205,000 new large enterprises, but even 25,000.
You will not be able to name such a country, because
there is no such country.
But we have created
205,000 new enterpr-ises in agriculture. It appears,
however, that there are people who demand that t h ese
enterprises shou ld pay immediately, and if they cannot pay immediately, then they should be destroyed
and dissolved. Is it not clear that these very queer
people envy the laurels of Herostratus and cannot
sleep at night worrying over them.
In ' saying that the collective farm s and Soviet
farms do not p-ay, I do not want to suggest tlult they
all do not pay.
Nothing of the kind.
Everyone
knows that already we have a large number of collective farms and Soviet farms that pay very well.
We have thousands of ' collective farms, and scores of
Soviet' farm s, which ' fully pay their way already.
These collective' farms and Soviet farms are the pride '
of our .'P ar t y,' the ' pride of the Soviet Government.
Of course not all collective farm's and Soviet farms
are 'a like .
Some collective 'f a r ms and Soviet farms
are old, some are new , amd some are 'qui te young.
The latter are st ill weak economic organisms, whioh
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have not yet taken definite shape. They are passing
through approximately the same organizational and
constructive period that our factories and works
passed through in 1920-21. Naturally, ~hemajority
of these cannot pay yet; but there cannot be , the
slightest doubt that they will become profitable in
the course of the next two or three years in the same
way as our factories and works began to pay after
1921. To refuse to render them assistance and support on the grounds that they are not all profitable
as yet, at the present time, would be committing a
great crime against the working class and the
p-easantry.
Only the enemies of the people', and
counter-revolutionaries, can raise the question of the
collective farms and Soviet farms being unnecessary.
In carrying out the Five-Year Plan in agriculture,
the Party carried out collectivization at accelerated
speed. Was the Party right in pursuing the policy
of securing an accelerated rate of , collectivization?
Yes, it was absolutely right, although, certain
excesses were committed. In the first place, in pursuing the policy of liquidating, the kulaks as a class,
and im destroying the' nests of the kulaks, the Party
could not stop half way.
It had to carry out this
task to the end.
Secondly, possessing traotors and
agricultural machinery, on the one hand, and taking
advantage of the absence of private property in land
(the nationalization of bhe land I), on the other hand,
the Pe.rty had every opportunity of accelerating the
collectivization of agriculture.
And, indeed, it
.ach ieve d- enormous successes in this field; for it fulfilled the program of the Five-Year Plan of collectivization threefold.
boes this mean that we must pursue the policy of

.

.
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secu ning accelerated rates of collectivization in the
second Five-Year Plan? No , it does not mean that.
The point is that, in the maim , we h ave COMPLETED
the collectivization of the principal regions of the
U.S.S.R. Hence, we have done more in this sphere
than could have been expected, and we have not only,
in the main, completed collectivization.
We have
succeeded in convincing the overwhelming majority
of the peasantry that collective farming is the most
advantageous form of farming. This is a tremendous
gain, comrades. Is it worth while , after this, hurrying about getting rapid rates of eollecbivizabion P
Clearly, it is not.
Now, it is ~o longer a question of accelerated rates
of collectivization, still less a question as to whether
the collective farms should exist or not ; that question has already been answered in the affirmative.
The collective farms have come to stay, and the road
back to the old, individual farming is closed for ever.
The task now is to strengthen :the collective farms
ORGANIZATIONALLY, to expel the sabotaging elements
from them, to recruit .real, tried, Bolshevik cadres
for the collective farms, and to make them really
Bolshevik collective farms.
That is the principal thing to-day.
That is the position in regard to the Five-Year
Plan llIl four years in the sphere of agriculture.

v.
THE RESULTS OF THE FIVE-YEAR PLAN IN FOUR YEARS IN
THE SPHERE OF IMPROVING THE MATERIAL CONDITIONS
OF THE WORKERS AND PEASANTS • .

I have spoken about the successes in the sphere of
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industry and agriculture, about the revival of industry and agriculture in the U.S.S.R. What are the
results of these successes from the point of view ' of
the improvement of t.he material conditions of the
workers and peasants? What are th~~ ma{n results
of our successes in the sphere of industry and agricult ure from ' t he point of ·view of the radical 'i mprovement of t he material conditions of the toilers?
They are, firstly, THE ABOLITION OF U N E M P LOY M E N T,
and t he removal of uncertainty for the morrow among
the workers.
Secondly, almost the whole of the peasant poor
have .been brought into the work of collect ive farm
const r uction and, on this basis, the process of differentiation among the peasantry into kulaks and
poor peasants has been stopped, and AS A RESULT THE
IMPOVERI SHMENT

AND

PAUPERIZATION

OF

THE

RURAL

DISTRICTS HAVE BEEN STOPPED .

These are enormous gains, comrades, gains ' of
which not a single bourgeois state, even the most
" democratic" state', could dream.
. .
In the U.S.S.R., the workers have long forgottem.
what unemployment is.
About three years ago we
had about one and a half million unemployed. It is
already two yea rs now that unemployment has been
completely abolishedv .-And the workers have managed
to forget the burden and horror of unemployment.
Look at the capitalist countries and see what horrors
are taking place t,here a s a result of unemployment.
In those courrtnies there are now not less than
30-40,000,000 unempioyed:' , . 'Vh~ are these people?
, Usually it is sai d of them that they are" down and
out." .
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Every day they try to get work, seek work, are
prepared to accept almost aJIly conditions . of labour,
but they are not given work, because they are "superfluous." And this is taking place at a time when vast
quantities of goods and .p r od uot s are wasted for the
sake of the caprices of the sons of capitalists and
landlords .whom the fates have petted.
The unemployedare refused food because they have no money
to p~y for .the food; they are refused shelter because
they have .no money to pay for rooms.
How amd
where .do they live?
They live on the miserable
crumbs from the. rich man's table, by raloing refuse
bins, where they 'find decayed remnants of food, they
live in t~le slums of big cities and more often in
hovels outside of the tOWlIlS hastily put up by the
unemployed. ~hemselves, out of packing cases and the
bark of trees. But this is not all; it is not only the
unemployed who suffer as .a result of unemploymenb,
The employed workers also suffer as a result of it.
They suffer because the presence of a large number
of unemployed
makes their position
im industry in•
•
<
secure, and makes bhem uncertain of the morrow.
'I'o-day they are employed, but they are not sure
that when they' wake up to-morrow they may not
.fi nd that they have been discharged.
One of the principal gains of the Five-Year Plan
in four years is that we 'h ave abolished unemployment and have relieved the workers of the U.S.S.R.
from jts horrors.
The same ' thing :must be ' said in regard to the
peasantry.
'I'hey, too, have fqrgotten about the
differentiation ,of the peasantry as . between kulaks
and poor peasanbry ; they have forgotten about the
exploibabion ~f the peasants by the kulaks; aboutthe
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ruin ,which , every year, caused hundreds of
thousands, and millions, of the poor peasaarts to go
begging on :the road. Three or four years ago, the
poor stratum of our peasantry represented not less
than 30 per cent. of the total peasant population.
These numbered more bham 10,000,000. Before that
time, before the October Revolution, the poor stratum
represented not ,less than 60 per cent. of the peasant
population. 'W ho are :the poor peasants? They are
those Who usually lacked either seeds, or horses, ' or
implements, or all of these, for the purpose of carrying on their husbandry. The poor peasants are those
who lived in 'a state of semi-starvation and, as a rule,
were in bondage to the kulaks, and in: the old days,
both to the kulaks and the landlords. Not so long
ago, about one and a half million, and sometimes two
million poor peasants used to go seeking work every
year in 'the South-in the North Caucasus and the
Ukraine, to hire themselves to the kulaks, and still
earlier-to the kulaks, and landlords.
Still
larger numbers used ,t o come every year to the factory
gates and fill the ranks of the unemployed; And it
was not only the poor ' peasants who found themselves
in this unenviable position. A good half of the middle
peasants found themselves in the same state of
poverty and privation as the poor peasants.
The
peasants have managed to forget about all this now.
What has the F-ive-Year Plan in four years given
to the poor peasants and to the lower stratum 'of the
middle peasants?
It has undermined and smashed
the kulaks as ,a class, and has liberated the poor
peasants, and a good half of the middle peasants,
fr~m bondage to the kulaks.
It has brought them
i~to the collective farms and put them in a firm position. By 'this it has destroyed the possibility of the
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differentiation of the peasantry into exploiter-kulaks
and exploited poor peasants.
It has put . the poor
and the lower stratum of the middle peasants who
are lin the collective farms in a position of security,
and by that, has put a stop to the process of ruin
and impoverishment of the peasantry.
Now there
are no longer cases in our country of millions of
peasants leaving their homes annually to seek work
in remote districts. In order to get the peasant to
go to work outside of his own collective farm it is
now necessary to sign a contract with the collective
farm and in addition to Fay the collective farmer
his railway expenses. Now there are no more cases
of hundreds of thousands, and millions, of peasants
being ruined and forced to hang about the factory
gates. That js what used to happen long ago. Now
the peasant ,i s in a state of security, he is a member
of a collective farm, which owns tractors, agricultural
machinery, a seed fund, a reserve fund, etc., etc.
That ,i s what the Five-Year Plan has given to the
poor peasants and to the lower stratum of the middle
pe-asants. _
That is the substance of the principal gains of the
Five-Year Plan in the sphere of the improvement of
the material conditions of the workers and peasants.
As a result of these principal gains in jihe sphere
of tJhe improvement of the material conditions of the
workers and peasants we have achieved during the
first F'ive-Year Plan the following:
(a) A TWO-FOLD increase in the number of workers
and office workers employed in large-scale industry
compared with 1928, which represents an increase of
57 per cent. in excess of the Five-Year Plan.
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(b) An increase in the national income-hence, an
increase in the incomes of the workers and peasants-which in 1932 amounted to 45,100,000,000 rubles, an
increase of 85 per cent. compared with 1928.
(c) An increase in the average annual wages of
workers and office workers employed in large-scale
industry by 67 per cent. compared with 1928, which
is an increase of 18 per cent. in excess of the FiveYear -P'lam,
(d) An increase i n the social insurance fund of 292
per cent. compared with 1928 (4,120,000,000 rubles in
1932 compared with 1,050,000,000 rubles in 1928),
which is 111 per cent. increase in excess of the FiveYear PI'an.
(e) AIIl increase in public catering, which now
caters for more than 70 per cent. of the workers employed in the decisive branches of industry, which is
an increase six times in excess of the Five-Year Plan.

,

Of course we have not yet reached the position to
completely satisfy the material requirements of the
workers and peasaarts, and it is hardly likely that we
shall reach this position within the next year or two;
but we have undoubtedly succeeded, year by year, in
improving the material conditions of the workers and
peasants. The only ones who may have amy doubts
about this are the most bitter enemies of the Soviet
Government, or perhaps certain representatives of
the bourgeois press, including several of the Moscow
correspondents of this press, who probably know no
more about the economics of nations and the conditions of the toilers than, say, the -Abyssinia n king
knows about higher mathematics.
(6

' That is t he position i n r egard to t he condit ions
of t he workers and peasant s in capitalist countries?
H e re a re t he official figures.
The number of unemployed in cap italist countries
ha s increased catastrophically. In the .United States,
in the manufacturing industry alone, according to
official figu re s, t he number of employed workers has
dropped f rom 8,500,000 in 1928 to 5,500,000 in 1932;
but, acc or di ng to the figures of the American Federat ion of Labour, the number of unemployed in the
United States, in all industries, at the end of 1932,
was 11,000,000.
In England, according to official stabisbics, the number of unemployed has increased
from 1,290 ,000 in 1928 to 2,800,000 in 1932. In Germany, according to official figures , the number of
unemployed rose from 1,376,000 in 1928 to 5,500,000
in 1932. This is the picture that is observed in all
capitalist countries.
Moreover, as a rule, official
st at ist ics minimize the number of unemployed, the
total number of which in cap ibalist countries ranges
from 35 to 40,000,000.
The wages of the workers are being systematically
reduced.
According to official -r et u r ns, average
monthly wages in the United States have been
reduced by 35 per cent. compared with the level of
1928. In England, wages have been reduced 15 per
cent . in the same period, fund in Germany, even 50
per cent.
According to the calculations of the
American Federation of Labour, the American
workers, in 1930-31, lost more than 35,000,000,000
dollars as a result of wage reductions.
The workers' insurance funds, small as they were,
have been considerably reduced in England and .Ger47

many. Ln the United ' States and in France, unemployment in surance does not exist, or hardly exists
at all, and as a consequence, the number of homeless
workers and vagrant children is growing to a colossal
extent, parbicularly in the United States.
The position is no better in regard to the conditions of :the masses of the peasantry itn capitalist
count r.ies, where the agricultural crisis is fundamentally undermining peasant farming and is forcing
millions of ruined peasants and farmers on the road
to beg.
Such are the results of the Five-Year Plan in four
'year s in the sphere of the improvement of the
material conddtions of the U.S.H.'R.

VI.
THE RESULTS OF THE FIVE-YEAR PLAN IN FOUR YEARS IN
THE

SPHERE

OF

THE

CIRCULATION

OF

CO:M::M:ODITIES

BETWEEN TOWN AND COUNTRY.

We mill now pass to the qu estion of the results of
the Five-Year Plan in four years in the sphere of
growth of the circulation of commodities between
town and country.
The enormous growth in bhe output of industry
and agriculture, the increase in the marketable
surplus in industry as well a ~ in agriculture, and
finally, the growth of the requirements of the workers
and peasants-c-all this could not but lead, and really
has led to a revival and the expansion of the circulation of commodities between town and country.
The production "smytchka" (alliance) between
town and country is the fundamental form of the
" smytchka."
But the production "smytchka"
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alone is not enough.
It must be supplemented by
the commodity "smytchka" in order that the ties
between town and country may be durable and inseve r a ble . This ca n only be achieved by developing
Soviet trade. Lt would be wrong to think that Soviet
t r ade can be developed only along one channel; for
exam ple, :the co-oper at ive societies.
In order to
develop SoVliet trade, all channels must be used: the
co-oper at ive societies, :the st a te trading system, amd
collect ive farm trading.
Certain comrades think that t he development of
Soviet trade, amd particularly the development of
collective farm trade, Is a reversion to the first stage
of the New Economic Poldcy.
This is absolutely
wrong.
There is a fundamental difference between Soviet
trade, including collective farm trade, and the trade
that was carried on in the first stage of NEP.
In the first stage of NEP we permitted a revival
of capitalism, permitted private commodity circulation, permitted the "activities" of private traders,
capit ali st s, speculators,
That was more or less free trade merely .restricted
by :the regulating role of the state.
At that :time, .
the private capitalist sector occupied a fairly important place in the commodity circulation of the
coun t ry . This is quite apart from the fact th8l:t; at
t hat time we did not have a developed industry as
we have' now, nor did we have collective farms, nor
Soviet farms, which are :working according to plan,
and which are placing enormous reserves of agricultural produce and urban goods at the disposal of the
state.

Can we say that this
course not.

IS

the position IIlOW?

Of

In the first place, Soviet trade cannot be placed
on a par with trade in the first stage of NEP, even
though the latter was regulated by the state. Trade
in the first stage of NEP permitted the revival of
capitalism and the functionimg of the private capitalist seotor in the circulation of commodities; Soviet
trade, however, starts out from the negation of both
the one and the other. What is Soviet trade? Soviet
trade is trade without capitalists-great or small,
trade without speculators-great or small.
It is a
special form of trade, which has never existed in
history before, and which we alone, the Bolsheviks,
practise in the conditions of Soviet development.
Secondly, we now have a fairly widely developed
state industry and a whole system of collective farms
and Soviet farms, which provide the state with enormous reserves of agricultural and manufactured goods
with which to develop Soviet trade.
This was not
the case, nor could it be the case, in the conditions
of the first stage of NEP.
Thirdly, till lately, we completely squeezed the
private traders, merchants and middlemen of all
kinds out of the · sphere of commodity oirculation.
Of course this does not mean that private traders and
speculators will not, in accordance with the law of
atavism, reappear in the sphere of commodity circulation and take advantage of the most favourable field
for them in this respect, namely, collective farm
trading,
More than that, the collective farmers
themselves sometimes are not averse to dropping into
speculation, which does not do them honour, of course.
But to combat these unhealthy symptoms we have the
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law that was passed recently by t he Soviet Government which provides for measures for the prevention
and punishment of speculation.
You know, of course,' that this law does not err
on the side of leniency.
You will understand, of
course, that such a law was not, and could not have
been passed in the condit ions of t he fir st stage of
NEP.
Thus y ou see that anyone who speaks about a
reversion to the trade of the fir st st age of NEP
after this, show s t hat he understands nothing, absolutely nothing, about our Soviet economics.
We are told that it is impossible to develop brade,
even if it is Soviet trade, wuthout a sound money
system and a sound currency, that it is first of aU
necessary to restore our money system and our Soviet
cu rre ncy, which, it is alleged, does not represent any
value.
That is what the economists in capitalist.
coumbr ies tell u s.
I think that these worthy
economists understand no more about political
economy than , say, the Arohbishop of Canterbury
understands about anti-religious propaganda.
How
ca n it be asserted that our Soviet currency does not
represent any value ? Is it not a fact that with this
cu r r ency we built M·agnitostroy, Dnieprostroy,
Kusnetskstroy, the Stalingrad and Kharkov Tractor
Works, the Gorky and Moscow Automobile .W ork s,
hundreds of thousands of collective farms, . and
thousands of Soviet farms?
Do these gentlemen
t hirik that all these enterprises have been built with
str aw, or clay, and not with real materials, having
definite value? 'W h at secures the stability of Soviet
cu r rency ? If we have in mind, of course, the organized market, which is of decisive significance' in the
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commodity circulacion of the country, and not the
unorganized market, which has only a subordinate
significance.
Of course, it is not the gold reserve
alone.
The stability of Soviet currency is secured,
first of all, by the enormous quantity of goods in the hands of the state and put into circulation at stable
prices.
Who among the economists can deny that
this security, which is used only in the U.S.S.R., is
more real security for the stability of .the currency
than any gold reserve? Will the economists in capitalist coumt.ries even understand that they have got
themselves hopelessly mixed over the theory of the
gold reserve being the only security for the stability
of the currency?
.That is how the position stands in regard to the
questions connected with the expansion of Soviet
trade.
What have we achieved as a result of carrying
out the Five-Year Plan in the sphere of development
of Soviet trade?
As a result of the Five-Year Plan we have:
(a) An increase in the output of the light industry
amounting to 187 per cent. compared with 1928.
(b) An increase in 't he retail, co-operative, and
-st ate commodity circulation, which now, calculated
in prices of 1932, amounts to 39,600,000,000 rubles,
';i.e.~ an increase in the volume of goods in retail
" ~:t;ade of 175 ~r cent; compared with 1928.
.. {c) An increase in the number of shops amd stores
"r u n by the state and co-operative system by 158,000
over -that of 1929.
(d) The continually increasing development of
collective farm brade and collection of agricultural
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produce by cer tain st ate and co-operative orgamzations.
Such are the facts .
An altogether different p icture of the condition of
commodit y circulation is presented in CAPITALIST
count r ies, where the crisis has resuLted in the catastrophic diminution of trade, in the mass closing
down of enterprises, in the ruin of small and medium
shop keepers, in the bankruptcy of large commercial
firms, the accumulation of large stocks of goods in
commercial warehouses, while at the same time the
. purchasing power of the masses of toilers is continuing to decline.
Such are -the results of the Five-Year plan in four
ye ars in the sphere of the development of commodity
circulation.

VII.
THE RESULTS OF THE FIVE-YEAR PLAN IN FOUR YEARS IN
THE SPHERE OF THE STRUGGLE AGAINST THE REMNANTS
OF THE HOSTILE CLASSES . '

As a result of carrying out the Five-Year p 'lan in
.tl?-e sphere of jndustry, agriculture amd trade, we
..l~ave strengthened the principles of socialism ,in all
spheres of national economy and have. expelled the
.capitalist elements from them.
" What should this have -led to, and what has this
actually led to in relation tofhe capitalist elements?
" " I t led ..to the 'last' r~milants -of the 'dying classes:
't he .. manufacturers and ' their hangers-on, the
'm erch ant s and their henchmen, the ex-nobles and
priests; kulaks and their hangers-on, ex-white officers
and 'policemen , ex-police officers and gendarmes, .all
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- sorts of bourgeois intellectuals of the chauvinist persuasion, and all other anti-Soviet elements, being
knocked out of their rut.
Being knocked out of their rut, and spreading
over the whole face of the U.S.S.R., these "has
wens" crept into our works and factories, into our
government offices and trading orgamizabions, into
our railway and water transport enterprises, and
principally, into the collective farms and Soviet
farms. They crept into these places and concealed
themselves, donned the mask of "workers" and
" peasants," and some of them even managed to
creep into the Party.
.
.W h at did they carry with them into ~hese places?
Of course, they carried with them a feeling of hatred
towards the Soviet Government, a feeling of burning
enmity towards the new forms of economy, life and
culture.
These gentlemen are no longer able to make a
direct attack against the Soviet Government. They
and their classes have made such attacks several
times, but they were defeated amd dispersed. Hence,
the only thing that is left to them is to do mischief
and harm to the workers, to the collective farmers,
to the Soviet Government and .t o the Party.
And
they are doing as much mischief as they can, working silently underground.
They set fire to warehouses, amd break machines. They organize sabotage, They organize sabotage in the collective farms
and Soviet farms, and some : of them, among whom
are eentain professors, go so far in their work of
sabotage as to inject the germs of bubonic plague
and malignant anthrax imto the cattle on the collective and Soviet farms and help to spread meningitis
among the horses, etc.
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That is not the main point. The main thimg in
the ., activities" of these " has boons" is that they
organize mass pilfering and theft of state property,
of co-operative property and of collective farm property.
Pilfering and theft in the factories and
works, pilferirng and theft of railway freight, pilfering and theft in warehouses and commercial enterprises-particularly pilfering and theft in the Soviet
farms and collective farms-such are the main forms
of the "activities" of these "has boons."
Their
class instinct, as it were, tells them that the basis of
Soviet economy is public property, and that it is
precisely this basis that must be shaken in order to
do mischief to the Soviet Government-and :they try
very hard to shake public property by organizing
mass pilfering and theft.
In order to organize theft, they take advantage
of the privat-e property habits and survivals of the
collective farmers, the imdividual farmers of yesterday, and now members of collective farms. You, as
Marxists, should know that, in its development, the
mentality of man lags behind his actual condition.
The position of the collective farmers is no longer
that of the individual farmer, they are collectivists;
but their mentality is still that of the private property owner. And so, the "has beens " from the
ranks of the exploibing classes take advantage of the
private property habits of the collective farmers in
order to organize the plunder of public property, and
in that way, to shake the foundabion of the Soviet
system, 'Viz., public property.
Many of our comrades look complacently upon
such phenomena and fail to understand the sense and
significance of this mass pilfering and theft. They
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pass by these facts as if they were blind, and believe
that" there is nothing particular in it." But these
comrades are profoundly mistaken. The basis of our
system is public property, just as private property is
the basis of capicalism. The capitalists proclaimed
private property to be sacred and inviolable when
they, in :their time, were striving to consolidate the
capitalist system. All the more reason therefore why
the Communists should proclaim public property to
be sacred and inviolable in order, by that, to consolidate the new socialist forms of economy in all
spheres of production and :trade. To permit pilfering and theft of public property-c-no matter whether
it is state property or the property of co-operative
societies and collective farms-and to ignore such
cou nte r-revolut ion ary outrages, is tantamount to aiding and abetbing the undermining of the Soviet
system, which rests on the base of public property.
'These were the reasons that prompted our Soviet
Government to pass the recent law for the protection
of public property. That law is the basis of revolutionary law at the present time.
And it is the
p-rimary duty of every Communist, of every worker,
and of every collective farmer, to strictly carry out
this law.
If is said that revolutionary law at the present
time does not - differ in any way from revolutionary
law in the first period of NEP, that revolutionary
law at the present time is a reversion to revolutionary
law of bhe .first period of NEP. . That is absolutely
wrong. The edge of revolutionary law in the first
period of NEP was turned mainly against the
extremes of 'W ar Communism, against II illegal" confiscation and imposition of taxes. It guaranteed the
security of the property of the private' owner, of. the
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individual farmer, of the . capitalist, provided he
strictly observed. the laws of the soviets. The posit ion in regard to revolutionary law . at the present
time is entirely different. The edge of revolutionary
law at the present time is turned, not against :the
oxtrem es of war commu n ism which have been long
forgotten, but against thieves and wreckers of social
economy , against hooligans, and the plunderers of
public property.
However, ' the main concern of
re volutionary law at the' present time is the protect ion of public property and of ?o other.
.

.

That is . why to wage the fight to protect public
property, a fight waged by all the measures ' and by
all the means placed at our command by the Jaws of
the Soviet Government, is one of the fundamental
tasks of the Party.
A st rong and powerful dictatorship of the proletariat-that .is what we must have now in order to
sh at ter the last remnants of the dying classes and to
frustrate their thieving designs.
Certain comrades interpreted the thesis on the
abolition of -classes, the establishment of classless
societ y and :the dying out of the state, to mean
justification of laziness and complacency, justification
of the counter-revolubionary theory of the subside
ing of the class struggle and the weakening of state
authority. Needless:to say, such people cannot have
a nyt hing in common with our Party.
These are
either degenerates, or, double dealers, who must be
driven out of. the Party. The abolicion of classes is
not achieved by . subduing the class struggle, but. by
intensifying it.
The state will die out not by. the
weakening of state authority, but by strengthening
it to the utmost necessary for the purpose of finally

57

crushing the remnants of the dying classes and for
organizing defence against the capitalist environment, which is far from beimg destroyed as yet, and
will not soon be destroyed.
As a result of carrying out the Five-Year Plan,
I\'e have finally succeeded in expelling the last
remnants of the hostile classes from their industrial
positions, have routed the kulaks and have prepared
the ground for their destruction.
Such are the
results of the Five-Year Plan in the sphere of struggle
against the last detachments of the bourgeoisie. But
that is not enough. The task is to expel these" has
beens" from our own enterpr-ises and institutions
and to render them utterly innocuous.
.

It cannot be said that these "has boons" could
alter anything in the present position of the
U.S.S.R. by their sabotaging and thieving maehinabions. They are too weak and impotent to withstand
the measures of the Soviet Government. But if our
comrades do not arm themselves with revolutionary
vigilance and do not expel from their practice this
smug, petty bourgeois attitude towards the theft and
plunder of public property, then these" has beens"
will be able to do considerable mischief.
We must bear im mind bhad, the growth of the power
of the Soviet state will increase the resistance of
the last remnants of the dying classes. It is precisely
because they are dying and living their last days that
they will pass from one form of attack to another,
to sharper forms of attack, appeal to the backward
strata of the population and mobilize them against
the Soviet Union. There is no mischief and slander
that these "has beens" will not commit against
. the Soviet Government and around which they will
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not try to mobilize the backward elements.
Thl..
may give ground for the revival of the activities of
the defeated groups of the old counter-revolutionary
parties: the Socialist Revolutionaries, the Mensheviks and the bourgeois nationalists in the centre
and in the outlying regions; it may give grounds also
for the revival of the activities of the fragments of
counter-revolutionary
opposition
elements,
the
Trotskyists and Right deviationists.
Of course,
there is nothing terrible in this. But' we must bear
all this in , mind if we -wa nt to put an end to these
elements quickly, and without great loss,
That is why revolutionary vigilance is. the quality
that bolsheviks particularly require at the present
time.

VIIL
GENERAL

CONCLUSIONS.

Such are the main results of'the fulfilment of the
Five-Year Plan in the sphere of industry and agriculture, in the sphere of improving the conditions of
life of the toilers and the ' development of the circulation of commodities, in the sphere of strengthening
the Soviet Government and in developing the class
struggle against the remnants and ' survivals of the
obsolete classes. ,
Such are · the successes and gains the Soviet
Government, has achieved in the past four yeard.
it would be a mistake to think that because of

these successes 'eve r yt h ing is all right.
Of course,
everything is not all right' in the Soviet Union. We
have quite enough defects and mistakes in our work.
Bad management and muddle still exists in our prac59
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tice . . Unfortunately, I cannot now stop to deal with
defects and mistakes, because the limits of my
summing up report do not give me sufficient scope
for this. But that is not the poirit just now . . The
point is that, notwithstanding defects and mistakes,
the existence of which none of lis deny, we have
achieved important successes which call forth the
admiration of the working class all over the world,
we have achieved a victory which, in ·:tr ut h,· bea re
world historical significance.
'Vhat could play, and what has actually played,
the principal' role in the fact that in spite of mistakes and defects the Party has, nevertheless, succeeded in achieving decisive successes im carrying out
the Five-Year Plan in four years?
What were the main forces that secured this
historical victory for us in spite of everything?
First of all, it was the activity and self-sacrifice,
the enthusiasm and initiative of millio-ns of workers
and collective farmers who, together with the engineering and technical forces, displayed colossal
energy in developing socialist competition and shock
brigade work. There 'ca n n ot be any doubt that without this we could not have . nch ie ve d the goal, we
could not have advanced a single step forward.
Secondly, it is the firm leadership of the Party

~nd of the government, which urged the masses for-

ward and overcame all the obstacles that stood in the
path to :the goal.
And finally, it is the special merits and advantages of the Soviet system of eCOOlomy, which bears
within itself the colossal possibilities necessary . for
overcoming all difficulties.
.
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Such are the three main forces which determined
the historical victory of the U.S.S.R.
General conclu sions:
(1) The re sults of the Five-Year Plan have
refuted the assertions of the bourgeois and socialdemocrat's leading men that the Five-Year Plan was
fantastic, delirium and an unattainable dream. The
results of the Five-Year Plan have shown that the
Five-Year Plan has already been carried out.
(2) The results of the Five-Year Plan have
smashed the well-known bourgeois " sym bol of faith"
t hat the working class is incapable of building anything new, that it is capable only of destroying the
old . The results of the .F ive-Ye ar Plan show that
the working class is as well able to build something
new as eo destroy the old.
(3) The results of the Five-Year Plan have
sm ashed the social democratic thesis that it is impossible to build up socialism in a single country taken
by itseLf. The results of the Five-Year Plan have
shown that it is quite possible to build socialist society
in a single country, because the economic foundations
of such a society have already been laid illl the

U. S.S.R .
The results of the Five-Year Plan have
refuted the assertions of bourgeois economists to the
effect that the capitalist system of economy is the
best of all systems, that any other system is unstable,
an d incapable of standing the test of the difficulties
connected with economic development. The results
of the Five-Year Plan have shown that it is the
ca pit alist system of economy that is bankrupt and
unstable, that it has become obsolete and must give
. (4)
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way to another, higher, Soviet socialist system of
economy, that the only system of economy that has
1Il0 fear of crises and is able to overcome difficulties
that capitalism cannot solve-is the Soviet system of
economy.
'(5) Finally, the results of the Five-Year P lan
have shown that the Party ' Is invincible IP it knows
its goal and how to lead to it, and if it is not afraid
of difficulties.
(Loud and prolonged applause rising to an ovation.
All rise to greet Comrade Stalin.)

STALIN
By D. Z. MANUILSKY '

(From hit report to XIIth Plenum E.G.G.I. on Soviet Union)

.

.

Comrade Stalim, :the true comrade-in-arms and
best disciple of Comrade Lenin, led the Party, the
working class, and the entire country over all the
dangers that we encountered during the past decade,
to surmount all the difficulties which stood in our
way. (Loud applause.) Never yet has our Panty been
so firmly consolidated and united as it is now under
the leadership of Comrade Stalin.
The entire work
of strengthening the internal UIl1d international position of the U.S.S.R., the whole of the stupendous
work of socialist construction carried out during the
past ten years in the condit.ions of capitalist encirclement which demanded the greatest Leninist firmness
and flexibility, combined with steel-like determination, bears the direct 'impress of the mind, the will
and the actions of Stalin.
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M ar x a n d Engels gave to the i nte r n ation a l prolet ar iat t he t heory of scie nt ific socialism- M a r x ism ,
amd on t h e lbasis of an analysis of the laws of capitalist
de velopment and of the development of the class
str uggle , revealed the historic mission of the working
class as the gr ave-d igge r of capitalism and the
inevitability of the di ctatorship' of t he proletariat
by means of which the working class, after breaking
t he resistance of the exploiters, and leading the
oppressed masses o! the whole people, will organise
planned socialis t industry- and prep are the ground
for classless socialist society.
Lenin further developed .-the teachings of Marx
an d Elllgels for the epoch of imperialism and proleta r ia n revolutions, analysed the problems of monopolist capitalism, the proletarian dictatorship " the
hegemony of the proletariat in the revolution, the
ro le of the national-colonial revolubions, the Party
a n d t he pTOblem of the successfu l const r u ct ion of
socia lism in the period of t he proletarian dictatorship,
an d gave to the world proletariat the experience of
t he first proletarian revolution amd the first proleta r ia n dictatorship in the world , leading them through
t he most dangerous and difficult years of ruin caused
by t he ·i mpe r ia lis t and civil wars and of intervenbion ,
a nd at the same time laid firm foundations for the
const r u ct ion of socialism in the U.S.S.R. The great
name of Lenim is linked with Leninism as Marxism
of the epoch of imperialism and proletarian revolution .
In the minds of the toilers of our country and of
the international proletariat the whole period of
socialist construct.ion and its victory in the U.S.S.R.
is linked up with the name of Comrade Stalin.
On
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the basi s of the law of the uneven development of
imperialism, he worked out and carried into operation the Leninist t eachings on the building up of
socialism in a single country. In this Stalinist position, which is understood by the whole of the Communist International, the task of preparing the
.international proletariat for 'a 'new round of wars and
revolutions is actually being carried out. Under the
leadership of Lenin, the C.P .S.U. defeated Menshevism, which stood in the path or-the proletarian revolution in Russia ; under the leadership of Stalin, in
the period of socialist construction, a decisive blow
was struck at the Menshevism of our epoch which
sometimes appears in the form of counter-revolutionary Trotskyism and sometimes in the form of the
Right opportunist deviation.
In the struggle against these deviations, Stalin
not only successfully defended Marxism-Leninism
from Trotskyist and Right. opportunist distortions.
In his reports, speeches and articles he developed the
teachings of Marx and Lenin and adapted them to
the first phase of Communism. (Socialism.') Stalin's
articles, such as The Y ear oj Great Ohange, his
speeches as the one delivered at the Conference of
Agrarian Marxists, or the one delivered at the Conference of Busi ness Managers on the mastery of
technique , Stalin's Six Points,*-are not only directives for our Party, not only historical landmarks of
our achievements and victories, they are documents
of tremendous theoretical importance for the whole
of the Comintern , documents whose significance is
not confined to our country, or to our times.
* See Stalin: II Task oj the Workers."
Oondit ion s New Tasks." -ED.
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